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1. As a result of the Decision taken by the EFTA Council in December I969 regarding 
the accession of Iceland to the Convention establishing the European Free Trade 
Association and to the Agreement creating an Association between the member States 
of EFTA and Finland, Iceland became a member of the European Free Trade Association 
and of its association with Finland with effect from 1 March 1970* 

2. In accordance with Article XXIV of the General Agreement, a notification was 
made to the CONTRACTING PARTIES in January 1970, making available to them the 
information regarding the accession which is requested under paragraph 7(a) of that 
Article.. This information was circulated to the CONTRACTING PARTIES in document 1/3328 
with addendum, which, iaier_alia, sets out the text of the Decision of the EFTA 
Council concerning the conditions which govern the accession of Iceland to the 
EFTA Convention and the FINEFTA Agreement. 

3. As you will have seen from these texts, all the provisions of : the EFTA Convention 
and of the FINEFTA Agreement apply to trade between Iceland and the original member 
States, as they do to trade between the original members themselves, subject, of 
course, to amendments of a number of dates etc., and subject to certain transitional 
arrangements for Iceland's implementation of the provisions on elimination of duties 
and quantitative import restrictions. The provision contained in paragraph 3 of the 
Decision, which permits Iceland to increase existing import duties at any time during 
the first five years of the transitional, period has no equivalent in any of the 
general provisions of the Convention and the Association Agreement. It corresponds, 
however, to the specific provision in paragraph 6 of Annex G to the.EFTA Convention, 
which deals with the special arrangements for Portugal in the -transitional period. 

A. Thus, the obligations undertaken by Iceland correspond to those of. the original 
members themselves. Since the provisions of the Convention and of the Association 
Agreement were thoroughly examined by the GAIT Working Parties set up in i960 and 
1961, respectively, and since the implementation of these provisions have been subject 
to annual reports to the CONTRACTING PITIES, there is hardly any reason for me to 
repeat today the detailed description given on behalf of EFTA and FINEFTA on earlier 
occasions. 
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5. The transitional arrangements only apply to Iceland's implementation of the 
provisions, and no transitional period is provided for the elimination by the 
original member States of duties and other barriers to trade with Iceland. 
Accordingly, for Icelandic exports of EFTA origin, duties and other restrictive • 
regulations of commerce were eliminated according to the provisions of the 
Convention and of the -agreement on the date of accession. 

6. As regards the transitional arrangements for Iceland, the conditions laid 
down in Article XXIV are fulfilled. Icelandic import duties will be reduced 
according to the detailed-schedule set out in paragraph 1 of the Decision and 
be eliminated by 1 January 1980, i.e. slightly less than ten years after the date 
of accession. The length of the transitional period corresponds to the one agreed 
for EFTA at its creation. For the elimination of quantitative Import restrictions, 
the transitional period is slightly under five years, i.e. half as long as.the one 
provided for at the establishment of EFTA. The Icelandic quantitative import 
restrictions will be gradually eased by means of annua], quota increases as 
prescribed in Article 10 of the Convention. This liberalization process will be 
implemented on a GATT-wide basis and accordingly will not give rise to discrimina
tion of contracting parties who are not members of the Free Trade Area. 

7. As an integral part of the arrangements agreed upon during the negotiations 
on the terms and conditions for Iceland's accession to EFTA and ITNEFTA, the four 
Nordic countries, Denmark, Finland, Norway and Sweden, have undertaken to improve 
the conditions governing imports into their countries of lamb and mutton from 
Iceland. These arrangements take the form of import quotas which représent a 
consolidation and some extension of the traditional trade in these commodities 
between Iceland and the other Nordic countries. Although the quantities involved 
are limited - their value can be estimated at something of the order of $1 million • 
these concessions on the part of the countries with whom Iceland has strong 
historical links were essential in order to make EFTA membership sufficiently 
attractive to Iceland. In this respect I have only to remind you of the compositio' 
of Icelandic exports, which, at least initially, makes membership of the Free Trade 
Area less beneficial to Iceland than was the case for the original members. 

8. EFTA and FINEFTA will continue after the accession of Iceland to fulfil the 
requirements set out in paragraph 8(b) of Article XXIV that duties and other 
restrictive regulations of commerce shall be eliminated on substantially all the 
trade between the constituent territories in products originating in these 
territories. On the basis of 1967 statistics more than 95 per cent of intra-Area 
trade benefit from the elimination of trade barriers or are, under transitional 
arrangements, in the process of being dismantled. The proportion of trade covered 
by transitional arrangements today, however, only amounts to a few percentages of 
intra-Area trade. 

9. The percentage may vary slightly from one member country to another. In the 
case of Iceland, the proportion of imports which is covered by the Free Trade 
Area arrangements amounts to 93 per cent and thus corresponds closely to the 
overall percentage. For Icelandic exports, on the other hand, which to a 
considerable extent consist of fish and fish products, the percentage is a good 
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deal lower, namely between 50 and. 60 per cent. There is every reason to believe, 
however, that in the course of the transitional period the proportion of 
Icelandic exports that will benefit from the elimination of trade barriers in 
EFTA will increase as a result of the industrialization and the diversification 
of the Icelandic economy which, among other things, the membership of EFTA should 
help to bring about. 

10. To conclude, I would like to state that in the opinion of the EFTA countries 
and Finland the arrangements which have been agreed by them for Iceland's 
accession to the Free Trade Areas fulfil the requirements of Article XXIV of the 
General Agreement. 


